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Any auto insurance company scrutinizes to get most details about the insurance applicant. They collect all personal
details along with details regarding your driving records, your credit reports, your employment status, your medical
condition, status of payment of your home and medical insurance and many more to decide whether to cover you for
your vehicle and on how much coverage should be given for your vehicle.

Similar to the risk of lending in loans there is a risk of insurance that the auto insurance company considers before giving
you the auto insurance. There are no insurance risk score reporting bureaus; however, they are directly linked to your
credit score and it has something to do with this estimate by the insurance company. 

People with a good credit rating are given lower premium and high coverage because people with a balanced economy
are good managers and good drivers. Moreover, good credit score as a lot to do with a peaceful mindset that has a lot to
do with driving and driving records. People with bad credit scores are likely to have lots of accidents as they are stressed
financially and so the auto insurance company considers the psychology behind the credit scores in deciding the
insurance coverage for a particular citizen. 

A valid driver&rsquo;s license and the type of the driver&rsquo;s license and the driving record of the citizen is an
indispensable consideration before any auto insurance company releases the agreeability for the insurance coverage
application. 

Above all be honest in giving details about your driving record. In an event of absence of certain disability that can cause
an accident the auto insurance company can charge you of fraudulent insurance application. If you have been ever
convicted or charged for driving make it clear in the application, as the auto insurance company can deny you coverage
after an accident as you have not mentioned such in the application. Be true about your conviction records. Such
omissions of citations and reference of convictions can lead the insurance company to even cancel your auto insurance
though in some cases the rates may be increased instead of canceling the policy. 

Be sure and frank about the risk factors of your automobile so that your auto insurance company can provide you with a
good coverage at a reasonable price. Above all stick on to one auto insurance company rather than switching off for
discounts; if you show valid proofs of discount from another company for the same benefits your current auto insurance
company can still offer you the same and you can re-stamp your reliability. 
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